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The Wall Street hates uncertainty and fortunately, all of a sudden, everything is now much more certain.
The Fed will be following other major central banks and cutting key interest rates no later than September
18th. Economic incentives are expected to be passed in Europe. The U.S. dollar has been amazingly
strong, since the U.S. is expected to lead a worldwide economic recovery. A strong U.S. dollar can hinder
multinational companies like the big stocks that dominate the S&P 500, however smaller, more domestic
companies are poised to prosper!

As always, an investor’s best defense remains a strong offense. The expectations for the second-quarter
earnings remain very high, with 8.8% forecasted annual earnings growth for the S&P 500. We should
add that these are the highest forecasted earnings growth since the first quarter of 2022. At the end of
each quarterly announcement season, we retest how Navellier’s Stock Grader is performing. The main
conclusion from the latest backtest is that the Top 5% of our 6,000+ stock universe is the place to be, as
the attached chart illustrates:
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Also important is that the Top 60% of stocks with the highest fundamental scores (i.e., A, B & C Fundamental
grades) are performing much better than the overall stock market, as the following chart illustrates:

8-Factor Fundamental Model Trailing 1 Year
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There are massive political changes underway. The British and French elections demonstrated that populism
is on the rise. Britain had its first major victory for the Labour party since 2005. New Prime Minister

Sir Keir Starmer is expected to rule as a moderate and not increase income or VAT taxes. Specifically,

the Labour party has promised to be pro-business and review property tax levies that have annoyed many
businesses. However, Britain, especially London, has many foreign billionaires due to favorable taxes on
non-British citizens, so it will be interesting to see if Prime Minister Starmer will try to tax these non-voting
foreign billionaires in new and innovative ways. Additionally, the offshore trusts than many wealthy British
utilize to lower inheritance taxes may be curtailed by Prime Minister Starmer and his new majority in
Parliament (412 of the 650 seats), since taxing dead people is easier than taxing voters.

In the second round of French voting, Rassemblement National (RN) party led by Marine Le Pen’s
right-wing party failed to get more votes that left-wing Nouveau Front Populaire (NFP) alliance, so Macron’s
election gamble paid off. Marine Le Pen’s RN party had to secure 289 seats in 577 seat National Assembly,
but failed, so France is expected to be led by a leftist/centrist coalition. Despite winning the first round

of the French elections, the Marine Le Pen’s RN party took third on the second round, after the NFP and
Marcon’s centrist coalition. Due to the NFP victory, there is a fear that France will reinstitute its “wealth
tax” that President Macron disbanded in 2018.

Furthermore, when it comes to voters, economic news overshadows everything. The simple fact that many
British citizens could not pay their electricity bills is why the Labour party had such a decisive victory. In
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France, Marine Le Pen’s Rassemblement National (RN) party surged in almost every city due to safety and
security concerns, largely from migrants that have not been assimilated into French society and have been
committing petty crimes.

Interestingly, during the first Presidential debate, Trump said that he would end the fighting between Russia
and Ukraine. In fact, Hungarian President Viktor Orban, who is the new EU President, has already met with
Vladimir Putin in an attempt to set the foundation of a cease-fire and eventual peace agreement. The populist
wave in Europe that reshuffled the European Commission is now seeking lower food and energy prices as well as
an end to a seemingly endless war in Europe. The bottom line is positive changes that boost economic growth
are now underway.

We should add that former British Prime Minister Boris Johnson talked Ukrainian President Zelensky out of
signing a peace agreement with Russia. At that time, both French President Macron and Joe Biden sided with
Boris Johnson. Suddenly, the Western forces that encouraged Ukraine to fight Russia have all had embarrassing
political setbacks and can no longer aid Ukraine like they have in the past. As a result, Ukrainian President
Zelensky is working on a “comprehensive plan” for how he believes the war with Russia should end and has been
reaching out to Donald Trump. Due to all these developments, we are expecting peace and prosperity in 2025.
The stock market is now sensing these positive events unfolding in the upcoming months!

Although the stock market got more narrow in the second quarter, it is expected to broaden out in the upcoming
months, especially after the Fed commences cutting key interest rates. These Fed cuts are essentially the “turbo
boost” that the stock market has been waiting for. The historical pattern in a Presidential election year is that
the stock market rallies right up to the election.

Overall, a series of positive economic and worldwide events are expected to boost business, consumer and
investor confidence in the upcoming months. First, due to weak economic news, inflation is expected to finally
approach the Fed’s 2% annual target. Second, the Fed will follow market rates and other central banks and

cut key interest rates no later than September 18th. Third, the Democratic National Convention (DNC) in
Chicago this month should be fascinating due to all the infighting over Joe Biden’s cognitive shortcomings.

Despite this chaos, America remains food and energy independent, has better demographics for organic growth
and is naturally optimistic. The big populist shifts in Europe has similar roots to the American political shifts,
since it is fueled by people that want law and order, lower food and energy prices, an end to seemingly endless
wars, as well as hope for a better future. We remain excited about the future and are excited to see positive
changes unfold in the upcoming months and years. Fundamentally superior stocks should benefit from these
positive developments.

Enjoy the ride. We are in the midst of a wonderful year!
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Important Disclosures:

The views and opinions expressed are those of Navellier & Associates at the time of publication and are subject to change. There is no guarantee
that these views will come to pass. Investment in equity securities involves substantial risk and has the potential for partial or complete loss of
funds invested. Although the information in this communication is believed to be materially correct, no representation or warranty is given as

to the accuracy of any of the information provided. Certain information included in this communication is based on information obtained from
sources considered to be reliable. However, any projections or analysis provided to assist the recipient of this communication in evaluating the
matters described herein may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce
different results. Accordingly, any projections or analysis should not be viewed as factual and should not be relied upon as an accurate prediction
of future results. Furthermore, to the extent permitted by law, neither Navellier nor any of its affiliates, agents, or service providers assumes any
liability or responsibility nor owes any duty of care for any consequences of any person acting or refraining to act in reliance on the information
contained in this communication or for any decision based on it. Please obtain and review all financial material carefully before investing.

This communication has been provided to you for informational purposes only and may not be relied upon by you in evaluating the merits of
investing in any Navellier investment strategy or composites. Past performance is not indicative of future results, and there can be no guarantee as
to the accuracy of market forecasts. Opinions, estimates, and forecasts may be changed without notice. This material is not an offer, or a solici-
tation of an offer, to purchase any securities, including shares of any investment company. The views and opinions expressed are provided for
general information only. The views and opinions expressed are those of Navellier at the time of publication and are subject to change. There is
no guarantee that these views will come to pass.

The holdings identified do not represent all of the securities purchased, sold, or recommended for advisory clients and it should not be assumed
that investments in securities identified and described were or would be profitable.

Dividend payments are not guaranteed. The amount of a dividend payment, if any, can vary over time and issuers may reduce dividends paid on
securities in the event of a recession or adverse event affecting a specific industry or issuer.

FactSet Disclosure: Navellier does not independently calculate the statistical information included in the attached report. The calculation and
the information are provided by FactSet, a company not related to Navellier & Associates, Inc. Although information contained in the report
has been obtained from FactSet and is based on sources Navellier believes to be reliable, Navellier does not guarantee its accuracy, and it may be
incomplete or condensed. The report and the related FactSet sourced information are provided on an “as is” basis. The user assumes the entire risk
of any use made of this information. Investors should consider the report as only a single factor in making their investment decision. The report is
for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. FactSet sourced information is
the exclusive property of FactSet. Without prior written permission of FactSet, this information may not be reproduced, disseminated or used to
create any financial products. All indices are unmanaged and performance of the indices include reinvestment of dividends and interest income,
unless otherwise noted, are not illustrative of any particular investment and an investment cannot be made in any index. Past performance is no
guarantee of future results.

No Financial Advice: The views and opinions expressed do not constitute specific tax, legal, or investment or financial advice to, or recommen-
dations for, any person, and the material is not intended to provide financial or investment advice and does not take into account the particular
financial circumstances of individual investors. Before investing in any investment product, investors should consult their financial or tax advisor,
accountant, or attorney with regard to their specific situation.
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